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E.O. 11652: GDS 
TAGS: EFIN, EPTE, MX 

SUB J : LEBANESE- ARAB ECONOMIC DELEGATION TO MEXICO; CAPITAL FLOWS. 
REF: BEIRUT 10171 

1. IN COURSE OF COURTESY CALL ON DIRECTOR-GENERAL OF GOM-OWNED 
NACIONAL FINANCIERA, FINATT WAS TOLD THAT LEBANESE DELEGATION 
OFFERED GOM LOANS, AND ENCOURAGED MEXICO, TO SEND REPRESENTAT- 
IVES TO MIDEAST. LOANS WERE TO BE IN KUWAITI DINARS WITH A 
MAXIMUM REVALUATION RISK OF 15 PERCENT. DELEGATION ALSO WANTED 
MEXICAN SUPPORT ON POLITICAL ISSUES. WHILE NACIONAL FINANCIERA 

IS INTERESTED, IT DOES NOT LIKE THE TERMS AND CANNOT MAKE THE 
POLITICAL COMMITMENT. 

2. DIRECTOR GENERAL SAID NAFINSA WAS STILL ABLE TO BORROW FROM 
EURO-CURRENCY MARKET AND THAT A SMALL LOAN HAD BEEN PLACED 
THROUGH LIBRA (PHONETIC) BANK LAST WEEK. HE ALSO SAID THAT 
SEVERAL OF NAFINSA'S AMERICAN BANKS HAVE REQUESTED A RE- 
NEGOTIATION OF THEIR LOAN PORTFOLIOS, PRESUMABLY TO REDUCE 
MATURITIES AND INCREASE RATES, AND HAVE THREATENED TO MAKE 
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NO NEW LOANS UNLESS THE EXISTING PORTFOLIO IS RENEGOTIATED. 
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